



HATTON CITY COUNCIL MEETING MINUTES

                                                                                      January 3, 2011
 Mayor Doug Meier called the meeting to order at 7:00 p.m.  Council members attending were: Kim Ostlie, David Vold, Annette Glennon, Bernie Johnson, Mark Duncan, and Scott Phipps. Guests were: Kurt Dilly and Lowell Nelson. Others in attendance were: Sherriff Mike Crocker, Arik Solheim and Jackie Buchwitz.  
Dave Vold made a motion to accept the Minutes of the December 6, 2010 Council Meeting. Scott Phipps seconded the motion. Motion carried.
 On behalf of the Sunset Lounge, Hatton Improvement Corporation and Buck’s Place, Kurt Dilly and Gary Offerdahl (call in request)  asked that the City Council approve two Sunday opening dates for each establishment.  They would each like approval for Sunday February 6, 2011 (Super Bowl Sunday) and Sunday July 3, 2011, (Fourth of July Weekend).  Bernie Johnson made a motion to approve the opening on the two requested Sundays, Kim Ostlie seconded the motion.  Motion carried. 
 Sherriff Crocker reported to the City Council that the new deputy hires are working out very well, and informed the Council of a wage increase of 2% for Traill County Police Services that went into effect on January 1, 2011.  He also told the Council that Traill County would reimburse the City of Hatton for half of the cost of the garage rental for the Deputy’s police car. Annette Glennon made a motion to approve the police report. Bernie seconded the motion. Motion carried. 
Arik Solheim gave the maintenance report and asked that the City Council consider the purchase of new Christmas Decorations for the City.  Arik has had to repair many of the existing decorations year after year, and with this years’ storm during the holidays, many of them have suffered extensive damage.  The Council agreed to research the matter after Arik receives the sales brochures that are sent out in the spring of each year. Scott Phipps made the motion to accept the maintenance report. Bernie Johnson seconded the motion.  Motion carried. 

Lowell Nelson from Overmoe and Nelson LTD presented the Audit report for the 2009 year. Lowell reported his findings on the Audit, and suggested that the City Council enact an Internal Control Policy designing procedures for the reconciliation, review, protection, maintenance and destruction of computer generated financial statements used by the City in its accounting functions.

The only noncompliance item that the City received was concerning a stipulation from USDA that the City provides an Annual Audit b within 150 days of each year end. The reporting compliance requirement was not met, making the award subject to disallowance.  Lowell also noted that the Change-over of the City auditor position along with a system that did not use the fund accounting formats required of the State, the lost records for many years prior to 2009 and the time and effort to reconstruct all of the records into proper fund accounting caused the completion of the audited financial statements to be delayed. The City Council agreed with the findings and is actively working with the current auditor to ensure that the 150 day filing requirement to USDA is met in the future. 
Upon a previous suggestion from Lowell Nelson, the City Council has agreed that In order to establish a more streamlined bookkeeping system within the fund accounting system, all revenues received by the City will be directly deposited into an existing Super Now checking account instead of a Money Market savings account. This will eliminate many account to account cash transfers each month when expenses must be paid and will enable the transaction activities of the Funds and General Ledger balances to be easily defined.  This change will take effect January 1, 2011.
 The Council decided to wait until the 2010 yearly audit is finished before determining any other Non Enterprise fund to fund transfers.  Lowell Nelson stated that if he receives all of the reports and information needed in his office by January 15, 2011, he may be able to finish the 2010 audit by early February.  Any non enterprise fund transfers will be determined at that time. 

Annette Glennon made the motion to accept the 2009 Audit report and the monthly auditors report. Mark Duncan seconded the motion. Motion carried. Bernie Johnson made a motion to approve the payments of the following bills: Aflac; $436.47, City of Hatton (Christmas Cash) $1,150.00; Dorothy Bjerke; $100.00, Gaffaney’s; $190.34, Grand Forks Traill Water District; $13,437.20, GF Utility Billing; $54.50, Hatton Co-op Oil; $823.90, Hatton Economic Development; $1,938.58, Hatton Free Press; $85.56, Hatton Ford; $54.54,  Hatton Public School Library; $2869.00,  John Lang; $100.00,  Midcontinent Cable; $223.20,  ND Dept. of Transportation; $626.85, ND Rural Water Systems; $75.00, ND Sewage Pump & Lift Station; $1,090.40, ND One Call Concepts; $7.80, ND State Auditor; $225.00, NDPERS; $480.90, Ohnstad Twichell, PC; $190.00, Quest; $74.00, Traill County Auditor; $7.94, Traill County Treasurer; $2,775.00, U.S.Treasury; $1311.50. Verizon Wireless; $92.50,  Waste Management of ND; $8,369.58, Xcel Energy (Street Lighting); $1,179.78 and Xcel Energy (City Utilities); $656.95.  Scott Phipps seconded the motion.  Motion carried.
The City Council reviewed and discussed a letter submitted by the Department of Transportation requesting “A Maintenance and Non-Encroachment Agreement” from the City of Hatton.  In order to secure Federal agreement on a highway planning project for Traill County for County road 23, (7 miles East of Hatton) and CMC 4904, (1 mile west of Hatton).  Bernie Johnson made a motion to approve the North Dakota Department of Transportation’s Maintenance and Non-Encroachment Agreement.  Dave Vold seconded the motion. All members approved and motion was carried.

The City Council reviewed and discussed a letter from Waste Management of N.D., and information provided by Traill County Water District regarding increases in the rates for Trash, Recycle and water.  Waste Management increased their trash and recycle rates effective on January 1, 2011.  The City Council discussed the probability of having to pass this rate increase onto the utility customers and attempted to decide what this increase would be.  The discussion of any utility rate increase was tabled until more information is acquired.
Annette Glennon made a motion to increase the wages for Jackie Buchwitz and Arik Solheim by 3%.  This increase goes into effect as of January 1, 2011. Dave Vold seconded the motion.  All approved. Motion carried.

 Following a discussion regarding the property at 819 Jersey Avenue; now owned by Traill County because of unpaid taxes.  Annette Glennon made the motion that The City buys back the property from the County for the price of $1.00 plus recording fees. Dave Vold seconded the motion. All council members voted in agreement. Motion carried.
 Mark Duncan made the motion to adjourn; seconded by Kim Ostlie.  Meeting was adjourned at 10.00P.M. 
The next City Council meeting will be held on Monday February 7, 2011, at 7:00 P.M.
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